§81.11

in Federal Reserve Bank Operating Cir-
culars.

Underserved area means:

(1) For purposes of the definitions of
“Central city’ and “‘Other underserved
area,”” a census tract, a Federal or
State American Indian reservation or
tribal or individual trust land, or the
balance of a census tract excluding the
area within any Federal or State
American Indian reservation or tribal
or individual trust land, having:

(i) A median income at or below 120
percent of the median income of the
metropolitan area and a minority pop-
ulation of 30 percent or greater; or

(i) A median income at or below 90
percent of median income of the metro-
politan area.

(2) For purposes of the definition of
“Rural area’’:

(i) In areas other than New England,
a whole county, a Federal or State
American Indian reservation or tribal
or individual trust land, or the balance
of a county excluding the area within
any Federal or State American Indian
reservation or tribal or individual trust
land, having:

(A) A median income at or below 120
percent of the greater of the State non-
metropolitan median income or the na-
tionwide non-metropolitan median in-
come and a minority population of 30
percent or greater; or

(B) A median income at or below 95
percent of the greater of the State non-
metropolitan median income or nation-
wide non-metropolitan median income.

(ii) In New England, a whole county
having the characteristics in para-
graphs (2)(i)(A) or (2)(i)(B) of this defi-
nition; a Federal or State American In-
dian reservation or tribal or individual
trust land, having the characteristics
in paragraphs (2)(i)(A) or (2)(i)(B) of
this definition; or the balance of a
county, excluding any portion that is
within any Federal or State American
Indian reservation or tribal or indi-
vidual trust land, or metropolitan area
where the remainder has the character-
istics in paragraphs (2)(i)(A) or (2)(i)(B)
of this definition.

(3) Any Federal or State American
Indian reservation or tribal or indi-
vidual trust land that includes land
that is both within and outside of a
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metropolitan area and that is des-
ignated as an underserved area by
HUD. In such cases, HUD will notify
the GSEs as to applicability of other
definitions and counting conventions.

Utilities means charges for elec-
tricity, piped or bottled gas, water,
sewage disposal, fuel (oil, coal, ker-
osene, wood, solar energy, or other),
and garbage and trash collection. Utili-
ties do not include charges for tele-
phone service.

Utility allowance means either:

(1) The amount to be added to con-
tract rent when utilities are not in-
cluded in contract rent (also referred
to as the ‘““AHS-derived utility allow-
ance’’), as issued annually by the Sec-
retary; or

(2) The utility allowance established
under the HUD Section 8 Program (42
U.S.C. 1437f) for the area where the
property is located.

Very-low-income has the same defini-
tion as ‘‘very low-income” has in
FHEFSSA.

Wholesale exchange means a trans-
action in which a GSE buys or other-
wise acquires mortgages held in port-
folio or securitized by the other GSE,
or where both GSEs swap such mort-
gages.

Working day means a day when HUD
is officially open for business.

(c) Subpart H terms. Unless the con-
text requires otherwise, terms used in
subpart H of this part that are not de-
fined in this part, have the meanings as
set forth in 31 CFR 357.2. Definitions
and terms used in 31 CFR part 357
should read as though modified to ef-
fectuate their application to the GSEs.

[60 FR 61888, Dec. 1, 1995, as amended at 61
FR 63947, Dec. 2, 1996; 62 FR 28977, May 29,
1997; 65 FR 65084, Oct. 31, 2000]

Subpart B—Housing Goals

§81.11 General.

This subpart establishes: three hous-
ing goals, as required by FHEFSSA; re-
quirements for measuring performance
under the goals; and procedures for
monitoring and enforcing the goals.

434



